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Analyses of Economic l afeam Policy# 




different 

•r*-***- 

IT 


2. (a) totor what 

taw or levST sToofittol to wdataiaad aga 

Is — 

Preliminary to say discussion of this question, which!* clearly 
KlMMd it the different typos sad levels of COCOS cal flmMCrtw controls, 
JHtoSdto tinted «tttot its wonting 3*pli.. ttat there is 
scawthito illogical or intorently sinful in tto existence of saoli 
differences. It is suggested tint if ttose deal controls («r duel 
level controls) should to eliminated a consequent problee weald aria© 
ss to tto level of unified control to to decided upon (*nd agreed upon 
with oar allies) idilcfc could to even wore thorny thin tto o riginal 
question. 

Justification for tbs maintenance of dual controls in tto ease of 
Ccmbmi « is t Chins (and north Sores) is outlined as fetlcwsi 


1. Polities! 

s« The American people am! a majority of Congress weald undoul tedly 
rtod at publ ic knowledge of a policy permitting a substantial weakening 
of controls in view of tto fresh nonaries of Sorea topt alive 

fey tto isnns of captive American Hiere and civilians on tto Chinese 
aginiaat end the expansion threats of the Corwsanist Chinese against 
fonaosa an d Southeast Asia in general. 

fe. In spite of "softening* efforts led fey British Labor! tes which 
strongly affect U.K. policy (coupled with an illusory tot diminishing 
feelisf nasng British traders that they can still "do business with Mao*), 
there sadists very probably a large majority of COTHCOM members with a 
good reserve of sympathy for any efforts to ^^sin 1 
defense controls over shipments of goods to Gotwuniat Cgaau f-w 
m ^A ftmrtre in oartieular fall under this to aa l a g, and tae tonsxux 
peoples an d french appear tc have no real enthusiam t'ar increased 
trade with fed China. 

c# Baswladge of a relaxation of trade controls pexv&ttad or 
concurred in fey tto Hsited states would result in serious loss of face 
and American prestigs sawn? Souttoast Asian countries . Mo m.t«r shat 
^^iM^efiapSalisa and eolonialiaB may to hurled against tto 
SK-ftR? 'fe^TSSdeveloped nations of feia 
atodr a and respect firmness of purpose and action. In particular, 

pro-teerlcan and nationalist Chinese groups would to disheartened fey 
Approved For Release 2002/09/03 
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appsoolafeis raehssiag of CEitJCCat mm tarels, 

<ft 4K Jtt 

—F’lP ■ 

a* The different Iswalsef ecaaosdo developaaat «ni industrial 
»Mwe« be t— an f fit t taotacit korope and Cmmmdmt China justify 
• diffexoai treatnant an to trade controls (!«•«« COCOS vs, Cffimifi}, 

1, lasts— & — e an- a Mjm* haa roirhifi a uni htrihse 
lairal *r industrial devalopMuat than g gnaMal a t China 
(ria, Cin>iiilOTlrt«i Rost Ooraoagr sad il*S#§.!i, iteelf)* 

tm i— to— Europe eea and doea prodooe certain pieeeeaed 
md aon&*d*roceaeed natorials ebtch go— salat China 
ooaaet aaK *.g» doatoan^ electrolytic copper, eertfiin 

p lo at t oa and t terit , ate* 

3, The a— apt of st— tagi© — terial* cepeads not only i^on 
th* intrinsic ass of the acnnoditv feat »i «=* goan its 
nlstin scarcity to tin eoi— qr» in other cords, what 

>4 a* OMenth 4oo nnaw^lt *»* 4n '%o4 > mm ®we— —p— i wxmtmf thua ae—rt' 

J»P «p» 3U3 ffl B 8Sr 1s wllppiy OTOTa xmMW&m mm# J3m 93mZ 

often in dappers taly needed fey g anaual st China, 

b* Tho aelptonaaoo of diaotiaiaatoty controls against Cs—^st 
itMtm ha* a eaee—iteift effect soon the Industries and trade of 
Maotoca mnpo since these era- mom or lees forced to preside the 

^ode w hich Cnoaumftjtt ,ami >t ahtala fa— Su Wvan I. airM. It 

■Piwao w *— n-e**e i— p lempanw at w*os— P or— p w now — e *>#> «■* o— sr • open »■ arse — —ms «*«a 

the S H XS 8B0M controls ebooSLd be sneta—d not only go— 1 st China 
kftrai fS 1~ nan fit bat 'the ohale 4 osiat orbit* sinon jaafnan &iaopo no old 
fee reilaiad of ^wS Cfttlaeae deaewte and easblod to tars ^redaction to 
■oro loool benefit* 

e* foroing Oaneunist to too to Western Earcgw for tas ier iale 

her ro d to fetm la CHYMP.nai eaeUdle (or te obtain thane hr devimns 

•ere— "*"b *^t*-***r w—eweapea \se-o vee arwemipia sw^nenrw fas^r w •sgw 5 

«wm— in wanton* ^ovogn) puto o nay aoslsno etaaia m ma&Um smmm 

a—*— jjjijpaHJ 1 |SEpHH^^*Oi 

i* the mlj oforlanfi roato of swntiipaaeo^ tho tram 
Slberiafe HR# la already heawtfy tmrdoaed mth 

ffeoa tho 0.S*S.fe M es the 
aain Bod d^n&nt tsann of etK>Dl5» 

2* the foli^MRdnase efelpjiag line oat of 5d?»ia» because 
of ito anMgaatod *t|» as veil as iasaffisieat feottoae# 
deoitjr is SHMrtlsfactexy in woting CosNsnist cMxui*s 
transport daaaado* (v'it., the ovidaano of ropoatotf 
efforts of Ceaaaalst China te btgr or chertar additlsaal 
shipo fboa leaf Koog# Ireet Sri tain, I I til wot * m& leaden) 

d. riiiMitfjui bmp 

SliChgf 
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«. BMk.ru* controls in t*o For 

hv Mriaiiai canoes of «»ii«WU» sMpo he*s*um ®i w® n^eesoxof 
ot th*M ifttpo to cxrrj oxtrm loo*, of bunkor oil bot««> «■* 

Mm CbUcoo Soot. (Of conwo to^Mint ong °“5 
of the free World also present «*• ®f ships tor c r** 

iHf strategic materials to Cm ma il a t China/. 




cm bo .Justified a* necessary to meet the *»® mmm*- 

b. In the present stag* of political *aA mms&eal tferolopwfflt 
of Ooemnxiot CM m It ««» be MfMd that tho par*a*»» of (4 “* rkS ’ 
fewads upon tho Chiaete people i» not “*• J* -1 * * 

SS 725 tSTTuSS. Oifoot, tbolf-jor of 

ear, that Aaerlea awl It# allies can pareee against t ha 
ragino which sight contribute to internal y^mmal m& 

mirta is that of mmmh&c blockade. Accepting that theeie, it 

can 'be argued that reducin', the MI «*£»* s*® 1 **® SJ** * 
result in weakening the best weapon available to the Free rfarld at 


do to 


PTPtPTTTI 


tte* rp&stl.on is interpreted to naan “what should the '*/•§* do 


ntidsd. 
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minimise frustration of CHXbCUM controls is vim of loopholes created, 
'of the differences between these controls cad those of cCoCO^/for 
«oOTcnlst Eastern Europe?* ' 


■■*#» suggestions sro w* fellows* 

I. Endeavor t© obtain legislation. and/or regulations to prevent 
tho baakexing by coal In the fur Soot of ships earryin^ strategic 
isaieriai* to CoMKuaLet China and berth & area { including prevontio® 
of bunkering on the return trip). 

2* Seek British ceoporatlon in extending their present bantering 
controls in the Far tmox tm orehiMt hunkering to ships carrying 
strategic materials to all Coasnasis t-eon trolled countries ii. that .area 
(including Soviet ftibsria which is mm exempted) ss well as to prohibit 
hunkering of wash ships on tho return voyages frosa such countries, in 
line with our con bunkering controls. 


3, through ERTSCOM anti other forums seek to prevent the- sale or 
o barterin'? of ships to G©*vw.misi -China er Its agents in order to 




ii a hiMin m*li # ■ 


to ' qrasunist Chime at lowest levels. 


it. Maintain clone merithly statistical watch in COCOk/CHlMJiOil 
on t ha ' voles# of enipmente of' CHIKM strategic ;-ua tori ala not banned 
for sals to the iuropean soviet hi oe (which for orwtrlfcy we say tom 
"loophole goods*) so that wr.a« ths cumulative level of such shlpkeota 
rearms an abnormal point ShinCas nay r s s sa-asa h suspension of shlpamts 
for the reminder of the year. 

5. Bequest t.iU to modify the present Prohibited Cargo List 
govern lag voyage licensing to include ail China uafeergo List item 
dea timed or consigned to im opposed 'to "offloaded in”) Far last 
> *o> - luaXft eoumtids iT 


Ebe fallowing measures are offered for ths record, it being 
understood that comparable sxplaratien. of eases and methods would 
be required to achieve bhsmt 


6. Transaction controls could bo planed over tba financing of 
all China Isbsrge List items in order to disrupt iraasac tioius tatveivtag 
indirect -shiESKuit of “loophole foods **• 

?. Tie cooperation of “esteara Insurance and re~ Insurance ccmcaalos 
soul S be sought (coupled with my necessary goremaantal action fear 
legal relief) to refusa to pay claims: on my ahipmamta of China Embargo 
Ust items unless properly licensee for export to Coosunist China. 


tmis'f Moot 
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2*(e) Hast parUo ipaUoa in the Free jattetxmtrrtM be gcaeraU y miggm* 
©i be al io^limor mere wmtri w JSBW3K 

e i^oaasi moea ('£»«», Ceylon m wttbeayll 
vid eo, re " i JB tergac t a' trad e, ctoW? 


It ia ocvious that uniformity *f participation la tree £orie control* 
must be * prime objective if the xukkJLhuk of achievement is desired fnm 
economic defense measure®* Ihile deviation from meH uniformity end bob.- 
particlpation In controls (by "nemtrale* each u India) cannot be entirely 
avoided particularly la the ease of countries net participating in 
* CM/CHJMCgfc, it would mm®, that U.3. policy should, oppose ’♦special 
lati tuESe* except la the rare ea as In which the Free Sarin eeimtry ©an 
tenet- two major criteria* 

.I. ?r#pondterant evidence stuai be available that failure to 
export, strategic note rials to the Soviet bloc, ©r a portion 
thereof, would eiater Lally damage the ecosaaav of the emaitsty 
coneermd. 

2. remitted exports of strategic materials to the -soviet bloc 
aattat not be la such volume as to effectively defeat the 
purpose of 3* liouh controla* 

It ia ueuatabl# whether any of ex am p l e s cited by the aucatim would 
satiefy these criteria am tbs ease of Battle act violations Is another 
scatter, punitive action to withdraw aid ia the wwst of vi oiati orb 

is a natter of low* 


W: v Asi WTuefcerisdh 


:v;xid> »T 
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:,u ^ ! tarty tr Comm, ret 

Oreftiaf Ore*? 


1# -ttti im hioioary ol* trots* .r * , . 

wltfc vast of r '' let laad-pop«i*^. a 3aM 


1. iiUtarie^ UoiaUoui** of ** tMll * 

f * • ptmio * v,% f ***.« wa! ^ &> 

3. iiivala W ;©**** ax^. nc-rc,. Uts «nd 

IX* f4#aifi*ap** *f < 0*1*1 bw. ^ 

oisifc ~*c* in at>r«tt i«v£*t glee 

I. Mtii. *«*•*« into* an*. wrtr*-W«e trwi* 

*• m mmm^s iy» i***, 

J. »*«»<* r<r .rt^srta.,, «f *»»;« *1«, 


XII# ii*»6wl t& ox ii To tin 11 1 4 

for**) an «QLoe ” * * i«r«o«i Contralx (all 


U (Mtat » W *», r.- ,.r»..-,.„ «... d>wt< pK , t 

*JT*ct <»i iuaijangs re#«irra* 

3* hfX®ct ©a. (■?««*» <>rian t*tion of .» 3 , ^ 

IV* SHwrosalilXi ty if ■nfrtrgo 

*.! , tp«e4 .yf er -«r^e an •eono-si** of «**fc«rg®ia£ caiaitri** 

I. leosr,^ <lU4i>c«ti.o«. arieiag fra* a^argo 


J * £*£££, 3,1 r - 1 -*«*— M 


m**Cao^r^S*'* *" “** ao ‘ K “# -t *Mm« Mi a 


X. *T!.cX en ;« „. c 

*« XffMt ■•* mmiZMsg* tmmMFvm 

3* 


on f «*«■«! 1 *1 «*f wru * trad. 


f»w* *>,* ***5 W "* rn '**» ™ *>*“* »<* iratra*,* 
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( u) ^ r**|*e»g c-*i»iar«" ” ." * ” 

^ ^ 0 ** s< »«* ... Urxm &f of ±*Uef4 

*° ( ™ 9 ftNn rr^ ^rlai. 
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HFMttUfOUH 

To* ~ Chalraen, Steering Oeaditn. 

Teak Foret 00 Fcooenle Dor ease ! 9 oliey 

Fron* Chaim , Drafting Qroup, 

Task Faret <m Boonoalc Dafaoaa PoUey 

Sob^acit Progreea Report t© Couanil on Foreign Seananl© folicy 


At tha April 5th muting et tha CFRP, at which the Steering 


Covaittaa* a Intsri* Serort on the Review of ^onanie Dafonaa Peliay 


vet approved. 


requested that progress r apart* on th# review 
ba auta&ttod to th* CFIF at appropriate interval# (awry 30 day* was 
oaa e £ th* istamlf ha suggest ad). It acaordanca with thta request, 


The Drafting Croup ban drafted th* attached Progress Retort, dated 
Kay 1, »», which it i# reom—md e rt th* Steering Group consider far 
tr aoaai ttal to th* CFIP. ftolaae th* Stearin Coandttee should wish 


otherwise, tha Drafting Group would plan pa pore pa ring and preemting 
a subsequent program report «d*r data of dim* 1* 1955. 




Approved For Release 2002/09/03 : CIA-RDP63-00084A0001 00020026-6 



Draft ( 5-3-55) 


Approved For Release 2002/09/0 




RDP63-00084A0001 00020026-6 


KWCRAX0W 


To* ftm Council on Fordgp Bc«no*±© Policy 

From i Cbdraasi, Steering Conedttee, 

Teat Faroe «a SeoBoeie Defence Polls? 

Subject i progreee Report on Review of Jconanlc Defenee Policy 

There la auboitted herewith, eiaply for the 0«e«ell*e infere*- 
tion, a brief progreee report on the current review of ecancnic 
defenee policy. The report irsdioatee the et-tae of the review ae 
of hey l t 1955, end it ie planned eutwequently to anhalt a einllar 
report to the Council wsSer date ef Jam l, 1955* 


Key 6, 1955 


SSQR?.T 
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j^?qRgss nKJ^T OB op ic* hobic ggggi policy 

Following tbs Cornell's approval on April 5, 1959, of 4b* Stor- 
ing Coss&tltee'e Xaterla Report, containing tb* outline of assignment 
fca* the reels w of policy, « seberdineto Drafting Croup hoc boon 
*©**1 kb intensively on tbs review. A brief account of the progress 
of this work es of key l, 1955 , 1 , M follow* 

Coneid jrattoo he* bee*, and 1 * *4111 hading glee* to the pertinent 
intelligence naterlals available as backgroond date, and cer tai n latpor - 
tact research projects have been instituted. in per tloeler . State 
***** CIA hew undertaken to prepare a staff study evaluating the sig- 
nificance and Inpect of the existing selective export controls end 
exploring possible alternative criteria or aathods fbr formic ting a 
•elective Hat, Additional lntelligeaee studies have hem instituted, 
sene by ether agencies, covering e amber of subjects, including the 
significance of agricultural experts to the Soviet bloc and an avals- 
etion of pest and prospective eonnereisl and financial relationships 
between, the U.S. and Com uniat China. Before the varloue projects w 
m undertaken, outliase of than wore presented to end discussed in 
the Drafting Qrasp. It la hoped that these various intelligence 
papers will be available for the Drafting Qroup' s consider etion b y 
the end of Bay. 

In addition to these intelligence background pa per s, e auab er 
af important staff studies are new la process of preparation or ere 
about to be begun. Key questions to be covered in the review, end 
upon which separata staff studies were felt to bo required, were 

formal* ted 
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fcr aula tori ty tha Drafting Group. Than, In a asriaa af atatinga , 
the Drafting Group, aopamtad ly oapcrta from tha trarioaa agacaiaa, 
tea rfiacussad thaaa topics with tha parpoaa of developing aubeidiary 
question* «d of olarifying ttao sraaa of agracaaat tad dioagraaiaaat. 

Oaa tha basis of tfcesa diaooaaiaea, aesignwmta have haan and ara doing 
aada to iadividaale or agencies to prapara, first, outlines of 
studios for farther diaouaaian and coamant, and second, initial 
draft# of the etaff a todies thaasclwse, 3* i* ocntasplatad that this 
preliminary discussion phase of tfaa work will ha completed before tfaa 
mlddla of Say, and that the staff stadia# will be written, and their 
revisions aabetantiailly agraad to between the eeskere of too Draft- 
ing Group, fey too and of Say, 

If too abore-indieated time schedule ean ba net, tha Drafting 
Group will have tha aonth of June during which to evaluate the ataff 
studies a** intelligence reports, reappraise Misting policies in 
tha light of these now nstariale and draft a revised atetaaant of 
policy, with each alternative# ac #ay aacai appropriate for reeoatwen- 

datioa. 


STCRgr 
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SJrtJifcT 


TO* Drafting Group 
FR:«* Coaraerce Meraber 

SUBJECT* Economic Significance of Past Chin* Trade and Investment and 
China Trade and Iuveatiuont potential to U.S. 


Attached is an outline entitled Economic Significance af Past China 
Trade and China Trade and Invoitment potential "to" U^S . fhi'a study 
ha"s""alrcac^ been under way in the" I*"partae"nt of Coaiiwroe, and it is 
believed that it can be u&aXUlly fitted into the ache*© of analyse® 
required for the Council on Foreign Lconarric Policy. If the Crafting 
Group agrees as to the general usefulness of tale project for its 
purposes Coasrerce would welcome suggestions as to possible Modifi- 
cations -f the outline* 


SIC- ST 


Approved For Release 2002/09/03 : CIA-RDP63-00084A0001 00020026-6 



Approved For Release 2002/09/(jg ^£l|-RDP63-00084A0001 00020026-6 


Ol-TUMl 


’fn vt. — *** et ' li, * SA OiM Tr«i. on, inmrtawt 


A# fm% mstatra and Significance. 

1 . *1*11, md Htatorltal iawlopaont of o.s.-CMna mm, u-lnUonaMp 

** *~d», aM Iff principal 


■merge an c.iiaan ( ., 0 ria. 

*' ™ f J 1 ' • ,*? f^” 8 © «lca/K>lu» on 

°* y#i • Oontrol* and policies ©miiwlant to %»*■*. + 

^•eted Mr »*s, toward U.S.S.&, and Emtmm lurepean »* belli 

MMt *uU e.fc* availability* ^ 

'Sisss sjKr e,1 ^ d * d " clo, * d •* “* “•* - - 

U) “ *° *** e ; £ ; f*’ 0 '* »“l»t - «am,«l pnfaranoac, 

lVJtttee# “ •« afW ^Wl/a ©xdaucted 

^ or eaport products — prediction. 

^t mtrieu**, pr*»*pUoo Mr Soviet SUe, eamtnante 
w»ct«r trade afWwsnta ©to. «««««. wb*«s . 6 
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G. 


. 2 - 


(c) Cbla&ee impart requirement* and limitation* — economic 
tfsvtfl^Krt^veas, amt lability of foreign m**i*mt*, 
import restrictions# import priorities# eeswilstents 
under trade agree'scnts, inxraM ovist Sloe trade 
orientation etc* 

(c) Price# delivery# and payment factor*. 

(*) CM.; me* cwmmtet trading practical. 

(i) i^a-Sxlatant or limited diplomatic and c mexO&r services# 
eowwrcial travel lialtaUau?, highly restrictive con»«r- 
3JMW «md regulations# liaitad e-'issercial faaiUttc*© 
la fields of banking# ineuranco, inspection, testing# 
legal raaawrca at*. 

(g) China 1 # currant trade patters* 

), Sifft lflcanee of above-es tiaated trade potential in mmm of 
properties of total U.r. caper t and import traoe# of coerces 
of supply and ssarketc far ©elected c o we odl ties* 

k. Foreseeable Potential for a.* . Coital Investment in Cida* and 
Significance to U.£.-C‘dna trade IkWlopttt. 

r» r yw » Fouentlal for ll.S.-Cblaa frade carl 8«d* Capital Investment 

in China and Significance* 
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7* % agrS&Qtemtl trurpl*. 

"Zmu&m of iMnftlv 0 ft 9 BrlE#i er i&fts t© pvt&KOflV 
'JdBRtJrtte® stMi$ m ftfidn to m$A, C.^grtoRlta^B ) 

#* mg wmitateaz pe9@mm, 

(suiai« su c bHi y 

Cmm mfilW&fkm, SmOjs «t*. *m m> 
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, ’rwSsSiX«Rl wfldLvt«B4Xt 


3* $r*areael«5$r rTQ& mmm/t 

'®sca*sTi3<Nf 

4* p iw g ra gi wH . 

iRMT'lMt et-iilar fo (a) Cl-) *&e»» 
f, m*.MirHrsr S, ailftorf %unni 


I iAL 



(0>A) 


<r» « g*r * ) 


'S3&es>jaem, 


&„ Cesssrita^ va 


n « m4A 


1., ^rtaUi^^t or irtt!4raWBl fflF «*»* 

iirtasf n imkitot 

a. iXMrtaqr^ifite %4ttola§£»ifit at aa^pars. II oatnaw ter 

a.^aao^%i»>8 (If'' &L&j . 


Jfi'* 


(C«:.s«pea) 


4. awilrtolfet arnttafeClilp of feMtia&MO. d*t* 

SKOldM 

5, asagtaf O.S. m&0mm m the 

iaitols at tbe eourttfcr ta tee yMNNti . 

'Sjamxim, if a*$r # «r lariat ?-^afca»a*i an MMfc « att&ltar 

if bo asraglea ft 8M6) 

4. ftdtUatava! U- ferae aaMHnma. 

&*B8ple» * flwAi an apfir«*Mstw« to % tend Ittflty to 

teclc rn ty to m £tm C IWC * fteatei) 

7* Mislnf etoefc^ii* pm^bmem*- 

nmmlrn (*ft» 4 a? a! 

!App®«M*rQJ^eTiaBte2002/09/03 : Ch^l^MjlToloLAfeBj | J M L 
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1‘iAL 


1* uartaltoifst «r ititijisosoa, of B. r„ *M 

y asaaptoi 

2., If; iiiih©A&£*yj «apoor^ lloe pgaii 
^OOsspllio 

3* Ko d to ri ba g »w&2aMtI% of atari $%mm 

tamsgtom 

4 * «ithS*& s & 2 g togiRlcol Iota 

f Sxamari't.tm 

5. ot «Mio pravtamo 

IHlfMn|lX«M 

SOocfidc# of ftawAi^ {*ell«r auto 
&q ?g «fo aoi iUuotroto 
?• Seoial of ¥**,?« vieojs 





(HUB ft rt‘A -1 


(ft’; 


Ssisa^ia ttua iltaotxwt* ) 

S* AoUoo ooo$ol»4ng coo or all of %hm m%0V0 mgor thr- 
ftft'&lotfwUa*} «#l<r -jrtrTttn o f oil tins sprats®. 


9 . ftesraeoa irlippr, 



2*plai» m& illsetrat# 

0TA) 

10. 

Oaooooopy enmarruau fto&orfvig fognlollun 



fceplain ttofl U3nrtsaia 

(Sfceaoyay- } 

Hr. 

?»**»? ajjiwjmf np* Xcaao - #* a upe 



^aHSoiK 

{Cmayt'*ei 


csrttarto, 

?1» oeiieria 1 mlm « wl oly % iho *«w«es*i® defense pregptsa «ng jg sa© 


«© 8 f*a*** 3 y apart, fcwr roots jvoento- 
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G&m&ttes m tm f®TU*ttfii wtf bet t V i & SK p $£. the mv&eml g fefe gti* *r*i ItesrJep-* 
wl of & fwssfpaa far tts* is^ioi^Joii af tii® ig^are^Sat# t#*ftn!lqiinr S» **SP 
aMte lr tfc* p®rii»0*ssr «0MCQr wpotrttgr «r 1#* to iaa*«-*f aqr 
Mnaittto iter# «ffS«p^*^* 

SogMMKt© ifcsa^M fee swi© of oesrortlj o«$& 3 p «3 m& 

ibem wife f» «c« , 


1« Bow&*s<p s*«#^QeaS«yLiWi wit?-. y*®|s»et to «an®®t2y **s>l«5«xf tNfenft 
m tfe tfao * In) wnttossft&m* (fc) ostpmEor,. (c) iwrfartla B n t or 
aWMt of «rgr of tbeao «o£ tha Isols for tbo mamssrnm^Sjm, 
2, Wftk Mifiaei t© agy t ooted ^ po o n«* ppopae^ty fe «©*# Stt^nag 


fear «stapfc3«s aaft th® tw*»S* tiasmffor or «*gr tht bmi ScolarHaaaS# tf* 

^ M* fp^l - jj 

MnsMflVttS r *% ,>■ 4 >-* Sill 3 * iM I 1 r“%t®* 
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ObtUll tht B*S» ftttttpl to CdtMMMI tilt ftf wn ; (4w in »Wi# tti* 

u «ifS 

£J3 oi^ontnL TSn.f’SiS’lLlIl <W » r«MMW» U«k 

.4Si^TO.r“ vex *? 

£2£2 w LS f 2 n ? * *• ■“«■*» i*” ’"” «£o£;*^£ 

]2Si& S mL*S* 0f th# ***! in * ■*■•» Whleh would n«k» it 

pOtCitUt far tttptfftbia^ SQ VtftilM n to to *t p1»ta its SUPOBaafi n j »— ii m, nwi 

•aiHacl»fl| r to 4lMtd«ftt iatorasts within tfcair t— atrlt* „ 

With ** oftf "Oil ooaccpt to o*»ra ca QporatioM # it# weok-to- 

'* 6 ^* -*••• KoalS lofgaSjr bo toebaiool* Ia#t«a4* ooa lj lotiao aMlo#- 

Jl^oo rtgavdia* control# ewrftnUjr oatsr late alaott owry Mofeloa 
th.1, «iju« tb,t o«h »r. iim.oit. Tk. 

“*"'** *■ OT<! » r to l«U»ttU tow moti < doctrtao aojr boot tie uUnai 
airtMt IM OlffloolUo. how. bm aaoitSoSTif w^J 

*• s&s S-Tr-r* £ * *«««*■« 

aB5W1 "* VBi * a wo - « °® sotiefs. tovy to tho tF*S» at th# prr^ooat tlsst? 

C, m %4 mw« mr otbtr optratl&f phUooopki— whieh nl;*t fc® 

Opplietbli to tho 93 •tracts## v&l&h im:m bt#a tgstod to wdti« 
Itttrt'Ip apprt»ia#toiy th* 9tMe gfet* #f ton^ite? 

9 ‘ J! ?„ °* iT n,?^^ U bow oaddl to. CO «ml». 

ho brought wlth lo thooo -owndoo hodi.. b ortm to hoy. th. totort 
wrai 9wa it» Mtiviti««? 


3ICM» 
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of ba«ic organisation® {GO, CCCCM, CHCCC&1 and 
raff fer i*st±tati<aa # and review of security mpatt oeotrcOs 

W U major trading notion* of Ar®« world toward Co««ml*t Kloo, 

&$p£tt Tide info™i organisation, effective in 1950. was ppoee- 
dent -ghfttterjng. It marabtfied a mjor, collective effort on the 
J* rfc or the free world in restraining ssqporte which would 
m* war potential. It enabled individual governments to support 
^eix action* on basis of waiter, concerted Judgment of thcKoup. 

Sb vim of the obstacles vhieh had to ho overcome, this achieve®*-.! 
was quite significant. 

This in not to say, however, that the aoscfflol i shasm t is 
sueosceful cr fully effective. ij£iie it soy^SToo^Uehai' 

JJj* * ii iB * odwBSoonent over what would have been 

the situation in its absence, 

BrUbl ifthwant. and rmintonanoe of uniform eortarols, oca^rratlvoly arrived at, 
aovw^ng caaio policies, principlae, and enter!* to govern security expert 
oaetrolo, Poran fear exchange of inforaaticn on eomodi^ and ‘ 

Qj&ssmt t Sisdlar to above. 

Betab llghae Pt and continuation of basic lirts of strategic 

te Ce ™^ t Made 

l/r I# 111 trlc-a-vle European Soviet moci CSQDBCM 
lint for Coceunlet China. 

tetigt: Similar onet. crigJtaally, COCGM list war fashioned 
on basis of dnglo-yyeBoh Hat. It has bean n r j t * ifl ad 1 e of 

mmr&aaqr «d greater international tensions relaxed at other ttaee. 

-stabliebxaEiit and aalntetwcice of nfbnse^t asasures and cont ro ls ,. 

Include IC/ljy, TAG, Tram faction Controls, Anii-Piversicn 
— ■ These are not all we desire, but are better **”■»* 

nothing end tend to do a Job which la enwwilut effective. Japrove-- 
cant would t» helpful in control of technical data and parte, ' and 
Initiation of adzdnistretlve sanctions by HS»s which do not now 
have these. 

Raeant revisit {ingest 26, 1954) of International COCGM lists. 

feCTWl* heaaonetratea re sil la ru y of cooperative effort- to changing 
situations and devolofeanta in world affairs. Blliedvantagecne 
f *f®*_®**’ vlawpolnt in that kalis nay here out deeper than desired, 
although corns ether goverenouts feel the eoetrery is true. 
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1. CcEsaerel&l Interests vu. aeeurily 


In 1950, rttter IISE ted btfsan over Csechoslcrakia, repudiated msy of 
its Jnteriadtoaa ecsrAtwaete, and the &wa*sniet Hoc hy^shews its istan- 
tlooe 2m the Par teat. It mm easier tat the B.S. to get ftee wad ®0*w»- 
to accept security ohJeetiveG. M iaterrjational tcneicc tea reW, ***** 

led ppqpl ao bno beae®» actewbat inured to Gcxvattnist tactioe . there 

of Eart-Wosi trade. Although these trade hopes ay fee fl tewy a^d fetJJji, 
t fagtr ppketic opinion nqulie^ apparently that the baric essuaptiOT to tocted 
In tbs light of eaporleate®. 


Objective of wripimEa trade restraints related <m3y to zdlSt&ry iteae ve. objec- 
tive of da _ _ 

balii-JEQj of war potent! 


OMOCtiW 0* iBlgajaBSX I«W4W ^ ----- — - 

ties of denying strategic goods to Hoe, mod preventing and retarafcig Bloc 

* ~ tiki* 


TM» renrepecis the difference between the attitude® of soot FCe (!•©.» 
that ttoHr ©!* should be Hatted to ceraraoditles which ere directly milit a r y 6X 
relate djgeHy and Ijmcartantly to Military ea p a blllt y of KLoc) and the desire 
of tt» Ifaltod States {!.•*» no* to glee the Bloc access to strategic geode 
which would teild txp ear tracts its war potential, IncSteling =dliwy end 
teUtteSMUHirtSnc **•**# whether new ear la the future). This differwae 1* 
Eoat aleerly^pirocaed in the differing view* on the Interpretation of the 
criteria need, to detasmlae strategic iapeartenee. 

China level of controls ve, Swropean f owlet Bloc level of controls. 

W hile the lid has not yet Mown off on this (due «*et3y perhaps to the 
U.S. ptfemw* held \ff Coaraalst China end the hassle regarding forao ea), the 
flcsploalcn night occur at any tine. Considerable latent pressure la mxxy ccxjcn 
nations eadatr for reduction of current controls toward Coraiiaslst dbim, with 
a good nny advocating or reedy to advocate that the entire Ccnennlet Bloc 
should be treated the 


4, frohlejas arising fro» special country situations and geographical craping*. 

Special country preblmaa are Illustrated ^ the West Geasasay interacnal 
trade situation, and the Japanese pressure for resaaptian of trade with China. 
The f earner tee polltloal overtoaaos In that West Gernexy Is reluctant to ooooede 
parnsnaat division of its oountry. The latter has wore of an eeenordc owartane, 
leeed on Japan* e foreign exchange isdxCUraee, which that Govwnsent vaulf]Bwpe 
to overe oa c substantially ly trading with China, 


All PCs, except Turkey, Orsese, end Japan, ere BMterR of KATC cr the 
so-called Western Alllanoe In TWrope. Ewsept f<ar JOpan, all PCs are Bnxopeaa 
nations. Set® difference p arlee free thane grasping* (MTO vs. fSm-iiSO, and 
EWarop® vc. Asia). CriglaelSy, possibility of a Wsstcam COCOM and an Eastern 
CCCCH was ecsnridered lees daelrablo than case unified organisatlos' . be 
that furth«r reflection should be had on this. 

Attitudes of ©overBatnt* as esdAMted In their approach to prebleE®. 

An apparent attitude of indifference exists on the part of soot PCs, 
giving) prt cfFo a total) 2W9 {art fiSA - ifSD^SSco o lte4 AfWTBlte 0S«JCt2«te r '' aalegtttter-e 

in Paris, to arovida-edacaiate tedasteal guapoct fcauepvlgplng oorr<rilty protienr. 
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end to affenA fullest cooperatAc* in ech i efeaea t ^ ® tiatir 
OUB twflo, «£ ZT2LZ ^ «M»=pK 



of I«i«, «a»°f«*e ogay *” «* n. «*t 

j^“ d -»- “ — 

disadvantage. 

B»i» of iMBkSsd ty. 

*£«. vmw *?*> ZL'HL, 

iwwt te «• «r p * 1 ^, 0 ! S snsi b. .Wo to 

respect, it Is r*ot dear that- the U.S,, «* pg^*^ 0 

ah eScai the rlgfct of «3d»g it* <*m decieieps te 06 •* * 

Trade ar ess dlfiriater of toecaicnfl. 

CO- — ticnf hopofully *»". < ttat 

>m> of tUoviotioTun*^ ^^ ^ !£&? £±„ “uXTto 
tide i* »ot tree; that Co*uni*+ trade i* ***•*¥ a *"•**** 
aeocs^lish the lx* grand daelga, 

ExralaaiioR ©f the threat. 

*. s tts&xxsrsr- 111 ' ^ * 

M. ««r^l poltof - . **«««* to tetor-tioo^ oootrol*. 

M i. . rathor «JUI»I*o* fwllr.c lr. Ftoop. toot to. ^ 

he ibipped to the Bloc. (&sgr toerieaa Mt, T«wrr iw»i — — » 
bottoraa . ) 
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